
 
 

 
 

 July 27, 2006 
 

MEMORANDUM 
 

 
TO: IRS Chapter Presidents and Legislative Coordinators 
 
RE: NTEU’s Testimony on Closing the Tax Gap 
 
 SUMMARY:   NTEU provided testimony to the Senate Finance Subcommittee on 
 Taxation and IRS Oversight calling for additional IRS workers — not private tax 
 collectors — to close the $345 billion tax gap.   
 
 
 Yesterday I sent the attached testimony to the Subcommittee on Taxation and IRS 
Oversight of the Senate Finance Committee calling for more federal workers to help close the 
$345 billion tax gap.  The tax gap is the difference between the amount of tax that should have 
been paid and the amount that was actually received by the IRS in a given tax year.  I 
emphasized that the IRS needs more employees on the front lines of tax compliance and service 
to close this gap, and I called for the establishment of a dedicated funding stream to provide 
adequate resources for them.   
 
 My testimony continues to argue NTEU’s position that privatizing tax collection is the 
wrong approach for the IRS and is not the most efficient or effective way to decrease the tax gap.  
It is clear that dollars spent on IRS compliance efforts return exponentially more to the U.S. 
Treasury.  
 

Unfortunately, the agency is going in exactly the wrong direction with plans to eliminate 
157 Estate and Gift (E&G) tax lawyers — almost half of the agency’s E&G tax lawyers — who 
audit some of the wealthiest Americans.  It makes no sense for the IRS to eliminate key 
workforce positions in an area that could produce significant revenue to help close the tax gap. 

 
I will provide you with more information on NTEU’s efforts in this area as we proceed. 
 

 
 

      
      Colleen M. Kelley 
      National President   
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